
THE 1987 CONSTITUTION OF THE REPUBLIC OF THE PHILIPPINES 

Article XIV 

Section 4 

(1) The State recognizes the complementary roles of public and private institutions in the 
educational system and shall exercise reasonable supervision and regulation of all educational 
institutions.  

(2) Educational institutions, other than those established by religious groups and mission boards, 
shall be owned solely by citizens of the Philippines or corporations or associations at least sixty 
per centum of the capital of which is owned by such citizens. The Congress may, however, 
require increased Filipino equity participation in all educational institutions.  

The control and administration of educational institutions shall be vested in citizens of the 
Philippines.  

No educational institution shall be established exclusively for aliens and no group of aliens shall 
comprise more than one-third of the enrollment in any school. The provisions of this subsection 
shall not apply to schools established for foreign diplomatic personnel and their dependents and, 
unless otherwise provided by law, for other foreign temporary residents.  

(3) All revenues and assets of non-stock, non-profit educational institutions used actually, 
directly, and exclusively for educational purposes shall be exempt from taxes and duties. Upon 
the dissolution or cessation of the corporate existence of such institutions, their assets shall be 
disposed of in the manner provided by law.  

Proprietary educational institutions, including those cooperatively owned, may likewise be 
entitled to such exemptions, subject to the limitations provided by law, including restrictions on 
dividends and provisions for reinvestment.  

(4) Subject to conditions prescribed by law, all grants, endowments, donations, or contributions 
used actually, directly, and exclusively for educational purposes shall be exempt from tax.  

 


